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Buffett bets $21.4 bln against the US dollar 
Sat Mar 5, 2005 04:02 PM ET  

By Jonathan Stempel 

NEW YORK, March 5 (Reuters) - Warren Buffett, 

the world's second-richest person, last year 

increased his bet against the U.S. dollar 78 

percent to $21.4 billion, resulting in a $1.84 billion 

gain.  

He also said he would be happy if his bet were to 

fail.  

In his annual letter to shareholders of his Berkshire Hathaway Inc. (BRKa.N: 

Quote, Profile, Research) (BRKb.N: Quote, Profile, Research) holding company, the 74-year-old said Berkshire held $21.4 billion of 

foreign currency contracts spread among 12 currencies. A year earlier, Berkshire had $12 billion of contracts over five currencies. 

Buffett is concerned that U.S. policies are causing trade and budget deficits to spiral higher and might cause non-U.S. investors to 

pull money out of the country. This, he said, will put downward pressure on the dollar, which already trades near lifetime or multi

year lows against several major currencies.  

Last year, the U.S. trade deficit rose 24 percent to a record $617.7 billion.  

"The evidence grows that our trade policies will put unremitting pressure on the dollar for many years to come," Buffett said. "As 

W.C. Fields once said when asked for a handout: 'Sorry, son, all my money's tied up in currency.'"  

Most of Omaha, Nebraska-based Berkshire's portfolio in U.S. assets, but Buffett is hedging that exposure with the currency 

contracts.  

Last year, that hedging was profitable. Berkshire reported a $1.84 billion pre-tax investment gain on the contracts, up from $825 

million a year earlier. The gain was $1.63 billion in the fourth quarter alone.  

"Unlike other investors, who pile into foreign stocks, Buffett is sticking with U.S. assets and hedging the currencies itself," said James 

Armstrong, president of Henry H. Armstrong Associates in Pittsburgh, which invests 18 percent of its $450 million of assets in 

Berkshire shares.  
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"Most investors are traders, even more so in currencies," he added. "Buffett is thinking in terms of decades."  
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